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SUBJECT: CIV AIR - FOREIGN GOVERNMENT SUBSIDIES TO FOREIGN 
AIRLINES 

REF : STATE 079306 

1. URUGUAY'S STATE AIRLINE, PLUNA, HAS REGULAR SCHEDULED FLIGHTS 
ONLY BETWEEN MONTEVIDEO AND BUENOS AIRES (AND BETWEEN PUNTA 
DEL ESTE AND BUENOS AIRES IN SUMMERTIME), A ROUTE ON WHICH IT 
CIMPETES DIRECTLY WITH TWO ARGENTINE AIRLINES. SINCE PAN 
AMERICAN AIRWAYS IS AUTHORIZED TO CARRY PASSENGERS BETWEEN 
MONTEVIDEO AND BUENOS AIRES (ALTHOUGH NOT TO BUENOS AIRES DOWN- 
TOWN AIRPORT WHICH PLUNA USES) AND VERY OCCASIONALLY DOES, IT 
MIGHT BE SAID TECHNICALLY THAT PLUNA COMPETES WITH PANAM FOR 
ALL PRACTICAL PURPOSES, HOWEVER, PANAM DOES NOT CONSIDER ITSELF 
IN COMPETITION WITH THE LOCAL AIRLINES ON THE URUGUAY-BUENOS AIRES 
SHUTTLE SERVICES. LOCAL PANAM MANAGER AGREES WITH THIS VIEW. 
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